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BEGIN TEXT 

1 . IN COMPLIANCE WITH THE REQUESTS MADE TO THE SOM BY 
THE GOVERNING BOARD AT ITS 26TH MEETING, AS OUTLINED IN 
DOCUMENT IEA/SOM(76)81 OF 23RD DECEMBER, 1976, THE 
STANDING GROUP IS MEETING IN AN EXTRAORDINARY SESSION ON 
24TH AND 25TH JANUARY, 1977 (REF. DOCUMENT IEA/SOM(77)l 
AND IEA/SOM/A(77 ) 1 ). IN PREPARATION FOR THIS SESSION 

AND IN PARTICULAR FOR ITEM NO.5 OF THE ABOVE-MENTIONED 
AGENDA, THE CHAIRMAN OF THE AD HOC GROUP HAS BEEN 
REQUESTED TO CONVENE THE GROUP ON THE 24TH JANUARY 1977 
STARTING AT 10:30 A.M. AND TO REVIEW THE REPORTING 
SYSTEMS ON CRUDE OIL COSTS AND CRUDE OIL AND PETROLEUM 
PRODUCT IMPORT PRICES IN ORDER TO CHECK HOW THE SHORT- 
TERM NEEDS FOR A MORE INTENSIVE AND UP-TO-DATE MONITOR- 
ING OF THE PRESENT DISTORTED SITUATION ON THE INTER 
NATIONAL OIL MARKETS CAN BEST BE MET AND TO PROVIDE THE 
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STANDING GROUP WITH APPROPRIATE SUGGESTIONS. 

2. IT IS APPARENT THAT THE SYSTEMS IN THEIR ACTUAL 
LAYOUT CANNOT COMPLY WITH SUCH A DEMAND BECAUSE: 

- REPORTS ARE ONLY SUBMITTED QUARTERLY; 

- CRUDE OIL PRICES ARE PROVIDED ON A "DATE OF 
DISCHARGE" BASIS ONLY SO THAT THEY COMPRISE A TIME LAG 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


OF AT LEAST 30 DAYS; 

- THE LIST OF DESIGNATED CRUDE STREAMS (IN 
PARTICULAR WITH REGARD TO UAE AND INDONESIAN CRUDE) 

DOES NOT SUFFICE IN THE LIGHT OF THE PRESENT TWO-TIER 
PRICING SYSTEM. 

3. IT SHOULD THEREFORE BE CONSIDERED, FOR THE DURATION 
OF THIS AMBIGUOUS SITUATION IN THE OIL MARKET AND AS A 
MATTER OF URGENCY UNDER THE PRESENT EXTRAORDINARY 
CIRCUMSTANCES, THAT THE REPORTING SYSTEM BE TEMPORARILY 
ADAPTED AS FOLLOWS, TAKING INTO ACCOUNT THE PREVIOUS 
CONSIDERATIONS OF THE AD HOC GROUP: 

- REPORTING OF CRUDE OIL COSTS AND CRUDE OIL AND 
PETROLEUM PRODUCT IMPORT PRICES SHOULD BE ON A MONTHLY 
BASIS FOR THE DURATION OF THE TWO-TIER OPEC PRICING 
SYSTEM; 

- DURING THIS PERIOD CRUDE OIL PRICES SHOULD BE 
REPORTED ON A DATE-OF-LOADING IN ADDITION TO (OR 
INSTEAD OF) THE DATE OF DISCHARGE USED AT PRESENT; 

- UAE CRUDES SO FAR REPORTED AS ONE STREAM SHOULD 
BE BROKEN DOWN, FOLLOWING THE PROPOSAL OF THE UNITED 
KINGDOM; IF THE NECESSITY ARISES, CONSIDERATION COULD 
ALSO BE GIVEN TO DETAILING THE DESIGNATIONS FOR 
NIGERIAN AND INDONESIAN CRUDES IN ORDER TO ACHIEVE A 
BETTER ANALYSIS OF THESE SIGNIFICANT CRUDE STREAMS. 

4. WHILST THE SUGGESTED ADAPTATIONS SEEM TO BE 
INDISPENSABLE IN ORDER TO MEET INCREASED MONITORING 
OBLIGATIONS, ALL OTHER RECOMMENDATIONS MADE BY THE AD 
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HOC GROUP SO FAR (IEA/SOM(76)80) WOULD, OF COURSE, ALSO 
REPRESENT SUBSTANTIAL IMPROVEMENTS. THIS APPLIES IN 
PARTICULAR TO PARAGRAPHS C(II) AND D(II) OF THE ABOVE- 
MENTIONED DOCUMENT. HOWEVER, GIVEN THE FACT THAT ALL 
THESE AMENDMENTS HAVE NOT YET BEEN DISCUSSED WITH THE 
IWP, NOR FINALLY APPROVED BY THE SOM, PARTICIPATING 
COUNTRIES MAY WANT TO LIMIT TO A MINIMUM SUCH TEMPORARY 
CHANGES AND THE RESULTING SHORT-TERM EXTRA BURDEN FOR 
REPORTING PARTIES. 

5. THE USE OF GOVERNMENT REPORTING FORMS WHICH ARE 
ALREADY PRECODED WOULD POSSIBLY EXPEDITE THE PROCESSING 
OF THE REPORTED DATA. SINCE THIS IS ONLY A TECHNICALITY, 
WHICH DOES NOT IMPLY ANY CHANGES IN THE REPORTING 
PROCEDURE NOR ANY EXTRA WORK ON THE PART OF REPORTING 
GOVERNMENTS, THE SECRETARIAT WOULD WISH TO EXPLAIN THIS 
SUGGESTION ORALLY AND SEEK THE GROUP'S ADVICE. 

END TEXT 
KATZ 
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